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77 JUL 1963 


MEMORANDUM FOR THE RECORD 


sugecr : [ 


REFERENCE: My Memo for the Record dtd 28 Jun 63, same subject 


1, Subsequent to my memorandum of 28 June 1963, the General 
Counsel and I gave further consideration to the possible repercussions of 
[SS—~—~——C_ acceptance of $500 from confidential funds to 
reimburse him for his forfeiture of annuity. We agreed that, while this 
might well be a Department of State responsibility, [Ti tC~C—CsC—C—C~C~C~C~C~C~C~C~C~CSY 
as an individual would not be protected. Accordingly, and after further 
discussions with the Director of Personnel, we decided that it would be 


better not to appoint(__———SS™~™~—CC-_ to @ Otto in the Agency but 


rather to have the Director accept his offer of services through a letter. 


2. On 9 July I showed the suggested letter tol —i—sC—izd 


and to Sherman Kent. Both of them found it satisfactory. I also read the 


letter over the telephone to[_ 


[~S—S—S™C | Whoo agreed that this would be a better solution to the 
problem. Accordingly, I forwarded the original of the letter to the Director 
recommending his signature. 


L. K. White 
Deputy Director 
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28 June 1963 


MEMORANDUM FOR THE RECORD 


SUBJECT: [TT 


1. On 28 June 1963 I discussed again with 


2. Bill said that he had just received a note from his lawyers 
and that there was no question but that, if[ ———s—<C~;~*~SCCCCCC_ J acceeptned 
Federal employment of any kind, his total compensation could not exceed 
$20,000 per annum and that it would be necessary for him to forfeit $500 
of his annuity, which is $20,500 per annum, 


3. Bill saw nothing to be gained by taking this matter up with 
the Attorney General or the Comptroller General. However, he said that 
the Department of State could and would reimburse —(“‘CWC@d 
from other sources, $500 per annum as long as he was in this status. 


4, It was therefore agreed that we would appoint(___——Csidé 
E—- —] without compensation and that the Department of State would 
reimburse him the $500 of his annuity which he would be required to 
forfeit. 


L. K. White 
Deputy Director 
(Support) 
ce: DDCI 
OGC 
D/Pers 
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